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DRAFT STATUTORY INSTRUMENTS 

2018 No. 000 

NEW TOWNS, ENGLAND 

The New Towns Act 1981 (Local Authority 

Oversight) Regulations 2018 

Made - - - - XX  

Coming into force in accordance with regulation 1  

The Secretary of State makes the following Regulations in exercise of the powers conferred by section 

1A of the New Towns Act 1981(
3
) 

1
.  

In accordance with section 77(2A) of that Act, a draft of this instrument was laid before Parliament 

and approved by a resolution of each House of Parliament.  

Citation, commencement and application  

1.—(1) These Regulations may be cited as the New Towns Act 1981 (Local Authority Oversight) 

Regulations 2018 and come into force on the day after the date on which they are made.  

(2) These Regulations apply in relation to any locally-led new town.  

Interpretation  

2. In these Regulations—  

“the 1981 Act” means the New Towns Act 1981;  

“locally-led new town” means a new town, designated by order under section 1 of the 1981 Act 

(designation of areas), in relation to which the Secretary of State has appointed an oversight authority; 

and  

“oversight authority” means one or more local authorities appointed by the Secretary of State to 

oversee the development of a new town pursuant to section 1A(2) of the 1981 Act (local authority to 

oversee development of new town).   

Delegation of functions of the oversight authority  

3.—(1) Where a single local authority is appointed as the oversight authority, the functions of the 

oversight authority may be delegated by the appointed local authority to be discharged by a committee 

of the local authority.  

                                                      
1
 (3) 1981 c. 64. Section 1A was inserted by section 16(2) of the Neighbourhood Planning Act 2017 

(c.20). Section 77(2A) was inserted by section 16(3) of the Neighbourhood Planning Act 2017.  
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(2) Where more than one local authority is appointed as the oversight authority, the functions of the 

oversight authority may from time to time be delegated by the appointed local authorities (with the 

agreement of each of those authorities) to be discharged by—  

(a)  one of the appointed local authorities acting as the oversight authority; or  

(b)  a joint committee established by all the appointed local authorities.  

(3) An oversight authority may from time to time appoint a company to carry out any functions of the 

authority on its behalf provided the authority is the only member of the company.  

Functions of oversight authority  

4. In relation to a locally-led new town, the oversight authority for the new town is to exercise the 

following functions of the Secretary of State under the 1981 Act—  

(a)  the function in section 4(4) (objects and general powers of development corporations) of 

consenting to the development corporation contributing sums to any local authority or statutory 

undertaker;  

(b)  the function in section 5(2) to (4) (restrictions on powers of development corporations) of giving 

directions to the development corporation;  

(c)  the function of considering and approving proposals of the development corporation under section 

7(1) (planning control);  

(d)  the function in section 7(2) of making a development order granting planning permission in 

relation to approved proposals;  

(e)  the function of consenting to acquisition of land by agreement under section 10(1) or (3) 

(acquisition of land);  

(f)  the function of approving under section 17(1) and of consenting under section 17(2) (conditions 

of disposal);  

(g)  the function of approving under section 39(1) and of consulting and publicising under section 

39(2) and (3) (power of development corporation to transfer undertakings;  

(h)  the function of consenting to the development corporation borrowing under section 59 (other 

borrowing powers);  

(i)  the function of making a direction under section 67 (accounts of development corporations);  

(j)  the function of appointing an auditor under section 68 (audit);  

(k)  the function of receiving a report under section 70 (reports);  

(l)  the function of obtaining information under section 71 (information);  

(m) the function of authorising persons under section 73(2) (rights of entry);  
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(n) the function of consenting to disposal of land and making directions under paragraph 1 of 

Schedule 2 (disposal of land); and  

(o) the function of appointing, removing and determining the remuneration of members of the 

development corporation, and of giving directions as to quorum and arrangements for meetings of 

the corporation under Schedule 3 (constitution and proceedings of development corporation),  

and the modifications provided for in regulation 6 have effect for these purposes.  

Functions of the Secretary of State  

5(1). The functions of the Secretary of State under the following provisions of the 1981 Act may only 

be exercised by the Secretary of State in relation to a locally-led new town with consent of the 

oversight authority for that new town—  

(a)  section 2 (reduction of designated areas);  

(b)  section 6 (allocation or transfer of functions);  

(c)  section 41 (transfer of property);  

(d)  section 63 (Secretary of State’s general power);  

(e)  section 65 (disposal of surplus funds); and  

(f)  paragraph 2 of Schedule 10 (additional provisions as to transfer of property),  

and the modifications provided for in regulation 6 have effect for these purposes.  

6. Exercise of Local Authority Functions 

(2) If requested by the local authority or local authorities appointed as the oversight authority 

(with the agreement of each of those authorities if more than one), the order under section 3 

establishing a development corporation may  

(1) allow for the development corporation to enter into arrangements with the local authority 

concerned under which the development corporation may exercise one or more functions of that local 

authority within the area of the locally-led new town; or 

(2)  provide for the transfer to the development corporation, conditionally or otherwise, of any one or 

more the functions of the local authority within the area of the locally-led new town.: 

(a)  the charging authority (within the meaning given by section 10 of the Community 

Infrastructure Levy Regulations 2010) for that new town; 

(b) the local planning authority for the locally-led new town for the purposes of Part 3 of the 

Town and Country Planning Act 1990;  
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(c) the local planning authority for that locally-led new town the purposes of Parts 2 and 3 of the 

Planning and Compulsory Purchase Act 2004.Modifications of the 1981 Act
2
 

Modifications of the 1981 Act  

6. Where a locally-led new town has been designated, the provisions of the 1981 Act apply with the 

modifications set out in the Schedule 1.  

Consequential amendments  

7. Schedule 2 contains consequential amendments.  

Signed by authority of the Secretary of State for Communities and Local Government  

Name  

Address  

Parliamentary Under Secretary of State  

Date  

Department  

 

SCHEDULE 1 Regulations 4, 5 and 6 

Modification of the 1981 Act 

1. The 1981 Act is modified in accordance with the following provisions.  

1A Section 1 (designation of areas) has effect as if after subsection (1), there were inserted— 

"(2) If the Secretary of State is satisfied, after consultation with the oversight authority and any 

local authority who appears to be him to be concerned, that it is expedient in the national interest to 

extend the boundaries of an area designated as a proposed new town then he may make an order so 

designating" 

1B. Section 1 (designation of areas) has effect as if after subsection (5), there were inserted—  

“(6) The Secretary of State may not make an order under subsection (2) without the consent of the 

oversight authority.”; 
3
 

2. Section 2 (reduction of designated areas) has effect as if after subsection (4), there were inserted—  

“(4A) The Secretary of State may not make an order under this section without the consent of the 

oversight authority.”;  

3. Section 3 (establishment of development corporation for new towns) has effect as if for subsections 

(1) and (2) there were substituted—  

                                                      
2
 Note to DCLG: the intention is to give the local authorities the power to choose whether or not they devolve these 

responsibilities. 
3
 Note to DCLG: this is intended to allow for the expansion of a new town.  The North Essex Authorities are in discussion with 

Uttlesford District Council about the possibility of the new town including land within Uttlesford.  The order would also allow 
Uttlesford to become the oversight authority (s1A(2)) of the 1981 Act. 
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“(1) Subsection (1A) applies if the Secretary of State receives a notification from the oversight 

authority for an area—  

(a)  requesting that a corporation, in this Act called a development corporation, is established for the 

purposes of the development of the new town designated under section 1; and  

(b)  specifying the name to be given to the development corporation.  

(1A) The Secretary of State may by order—  

(a)  establish the development corporation; and  

(b)  give the development corporation the name notified to the Secretary of State by the oversight 

authority.  

(2) A development corporation shall be a body corporate by such name as may be prescribed by the 

order, and shall consist of—  

(a)  a chairperson;  

(b)  a deputy chairperson; and  

(c)  such number of other members as may be prescribed by the order.”.  

4. Section 4 (objects and general powers of development corporations) has effect as if for that section 

there were substituted—  

Oversight authority and development corporation: aim, objects and powers  

4.—(1) The aim of the oversight authority in overseeing the development of an area as a new town 

is—  

(a)  to plan for the creation of a high quality settlement which is a sustainable community;  

(b)  to support sustainable development and good design, and  

(c)  to plan from the outset for, and on dissolution to secure, the long-term stewardship of the assets of 

the new town for the benefit of the community.  

(2) The objects of a development corporation established for the purposes of a new town shall be to 

secure the laying out and development of the new town in accordance with proposals approved in that 

behalf under this Act.  

(3) In pursuing those objects a development corporation must aim to contribute to the achievement of 

sustainable development and must, in particular, have regard to the desirability of good design.  

(4) To secure such laying out and development every development corporation shall have power 

(subject to section 5 below)—  

(a)  to acquire, hold, manage and dispose of land and other property,  
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(b)  to carry out building and other operations,  

(c)  to provide water, electricity, gas, sewerage and other services,  

(d)  to carry on any business or undertaking in or for the purposes of the new town,  

and generally to do anything necessary or expedient for the purposes or incidental purposes of the 

new town.  

(5) In relation to subsection (4) above—  

(a)  the power of acquiring land conferred by that subsection on a development corporation includes 

power to acquire any land within the area of the new town, whether or not it is proposed to 

develop that particular land; and  

(b)  the power of disposing of land conferred by that subsection on a development corporation 

includes, in relation to any land within the area of the new town, power to dispose of that land, 

whether or not the development of that particular land has been proposed or approved under 

section 7(1) below.  

(6) Without prejudice to the generality of the powers conferred on development corporations by this 

Act, a development corporation may, with the consent of the oversight authority, contribute such sums 

as the authority may determine —  

(a)  towards expenditure incurred or to be incurred by any local authority or statutory undertakers in 

the performance, in relation to the new town, of any of their statutory functions, including 

expenditure so incurred in the acquisition of land; and  

(b)  by way of assistance towards the provision of amenities for the new town.  

(7) A transaction between a person and a development corporation shall not be invalidated by reason 

of any failure by the corporation to observe—  

(a)  the objects in subsection (2) above, or  

(b)  the requirement in subsection (4) above that the corporation shall exercise the powers conferred 

by that subsection for the purpose there mentioned,  

but (it being declared for the avoidance of doubt) nothing in this section shall be construed as 

authorising the disregard by a development corporation of any enactment or rule of law.”  

5. Section 5 (restrictions on powers of development corporations) has effect as if for subsections (2) to 

(4) there were substituted—  

“(2) The oversight authority may give directions to the development corporation—  

(a)  for restricting the exercise of any of the corporation’s powers under this Act; or  

(b)  for requiring the corporation to exercise those powers in any manner specified in the directions.  
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(3) Before giving any directions to the development corporation under subsection (2), the oversight 

authority must—  

(a)  consult the chair of the corporation, or  

(b)  if the chair is not available, consult the deputy chair,  

unless the oversight authority is satisfied that, on account of the urgency, such consultation is 

impracticable.  

(4) A transaction between—  

(a)  a person, and  

(b)  a development corporation acting in purported exercise of its powers under this Act,  

is not void by reason only that it was carried out in contravention of a direction given by the oversight 

authority under subsection (2), and such person shall not be concerned to see or enquire whether a 

direction under that subsection has been given or complied with.”.  

6. Section 6 (allocation or transfer of new town functions) has effect as if after subsection (3A) there 

were inserted—  

“(3A) The Secretary of State may not make an order under this section without the consent of the 

oversight authority.”.  

7. Section 7 (planning control) has effect as if for subsections (1) and (2) there were substituted—  

“(1) The development corporation must from time to time submit to the oversight authority, in 

accordance with any directions given by the authority, the corporation’s proposals for the 

development of land within the area of the new town.  

(1A) The development corporation may at any time adopt as the corporation's proposals for the 

development of land within the area of the new town any local development document that has been 

adopted by under section 23 of the Planning and Compensation Act 2004.
4
  

(1B) Where the oversight authority is the local planning authority (or is authorised to act on behalf of 

the local planning authority) for the area of the new town, the authority may approve the proposals 

whether by adopting them as a local development document (within the meaning of section 17 of the 

Planning and Compulsory Purchase Act 2004
5
 (

4
) or otherwise after such public consultation as the 

local planning authority (or the oversight authority if authorised to act) considers appropriate and 

proportionate
6
.  

(2) Where the oversight authority is the local planning authority (or is authorised to act on behalf of 

the local planning authority) for the area of the new town, the authority may make a local 

development order under section 61A of the Town and Country Planning Act 1990 which grants 

                                                      
4
 Note to DCLG: If a planning authority has promoted an LDD then the corporation should be entitled to adopt it.  This may be 

what is meant by "or otherwise" in (1B) below but merits clarity. 
5
 (4

) 2004 C.5. 
6
 Note to DCLG: this is intended to make it clearer that this is a potential adoption process short of an LDD process but one that 

requires an appropriate level of scrutiny. 
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planning permission for any development of land in accordance with proposals approved under 

subsection (1A), and such permission shall be subject to such conditions, if any (including conditions 

requiring details of any proposed development to be submitted to the authority) as may be specified in 

the order.  

(2A) Subsection (1A) is without prejudice to the generality of Part 2 of the Planning and Compulsory 

Purchase Act 2004 and subsection (2) is without prejudice to the generality of the powers conferred 

by section 61A of the Town and Country Planning Act 1990.”.  

7A Section 8 (features of special architectural or historic interest) has effect as if after the existing 

section there were inserted— 

 “(2) The Secretary of State may not make a direction under this section without the consent of 

the oversight authority.”.
7
 

8. Section 10 (acquisition of land by development corporation) has effect as if—  

(a)  for subsection (1) there were substituted—  

“(1) A development corporation may—  

(a)  with the consent of the oversight authority, acquire by agreement, or  

(b)  by means of an order made by the corporation, and submitted to and confirmed by the Secretary 

of State in accordance with Part 1 of Schedule 4 to this Act, be authorised to acquire 

compulsorily,  

any land—  

(i) within the area of the new town, whether or not it is proposed to develop that particular land;  

(ii) adjacent to that area which they require for purposes connected with the development of the new 

town; 16  

(iii) whether adjacent to that area or not, which they require for the provision of services for the 

purposes of the new town.”; and  

(b)  for subsection (3) there were substituted—  

“(3) Where a development corporation have been authorised under subsection (1) above to acquire 

compulsorily land forming part of a common, open space or fuel or field garden allotment, it may be 

authorised under that subsection to acquire compulsorily, or may, with the consent of the oversight 

authority, acquire by agreement, land for giving in exchange for the land acquired.”.  

9. Section 17 (conditions as to disposal) has effect as if for subsections (1) and (2) there were 

substituted—  

“(1) Subject to any direction given by the oversight authority under this Act, in relation to land 

acquired by a development corporation (whether or not, in the case of land within the area of the new 

                                                      
7
 Note to DCLG: there is no need for the Secretary of State to retain this power. 
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town, the development of that particular land has been proposed or approved under section 7(1)), the 

development corporation may dispose of that land to such persons, in such manner and subject to such 

covenants or conditions, as they consider expedient for securing the development of the new town in 

accordance with proposals approved by the oversight authority under section 7(1), or for purposes 

connected with the development of the new town.  

(2) A development corporation has no power, except with the consent of the oversight authority 

(given generally or specifically) to transfer the freehold of any land, or to grant a lease of any land for 

a term of more than 99 years, or to dispose of any land by way of a gift.”.  

10. Section 39 (power of development corporation to transfer undertakings) has effect as if for 

subsections (1) to (3) there were substituted—  

“(1) Subject to the provisions of this section, development corporation may, by agreement made with 

any local authority or any statutory undertakers and approved by the oversight authority—  

(a)  transfer any part of the undertaking of the corporation to—  

(i) that local authority,  

(ii) a community land trust (as defined in section 79 of the Housing and Regeneration Act 2008),  

(iii) a community interest company (as defined in Part 2 of the Companies (Audit, Investigations and 

Community Enterprise) Act 2004), or  

(b)  transfer to those statutory undertakers any part of the undertaking of the corporation which 

consists of a statutory undertaking,  

upon such terms as may be prescribed by the agreement.  

(1A) Subsection (1) is without prejudice to the powers of development corporations under this Act to 

dispose of any of their property, including any trade or business carried on by them.  

(2) Before approving an agreement under this section the oversight authority shall consult with the 

council of every county and of every district in which the whole or any part of the area of the new 

town is situated (excluding, in the case of an agreement made with such council, the council with 

whom the agreement is made).  

(3) Before approving an agreement under this section for the transfer of a statutory undertaking, the 

oversight authority must—  

(a)  publish in the London Gazette, and in one or more newspapers circulating in the areas in which 

the new town is situated, a notice stating that the agreement has been submitted for approval, and 

describing the general effect of the agreement,  

(b)  send the Secretary of State a copy of the notice, and  

(c)  where any objection to the agreement is made, within 28 days of the date of publication, by any 

statutory undertakers operating within the area in which the new town is situated or any adjacent 

area, send copies of such objection to the Secretary of State.”.  
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11. Section 41 (transfer of property and dissolution of corporation) has effect as if—  

(a)  before subsection (1) there were inserted—  

“(A1) Where the oversight authority is satisfied that the purposes for which the development 

corporation is established under this Act have been substantially achieved, the authority may write to 

the Secretary of State requesting that an order be made under this section.”;  

(b)  after paragraph (2) there were insert—  

“(2A) Where the oversight authority is comprised of more than one local authority an order under 

subsection (1) shall provide for the corporation’s property, rights, liabilities and obligations
8
 to vest in 

the relevant transferee—  

(a)  in such proportions as those local authorities which were designated as the oversight authority 

have agreed provided the details of the agreement have been notified to the Secretary of State 

before the order is made; or  

(b)  in the absence of such notification, in such proportions as the Secretary of State considers 

appropriate.”; and  

(c)  for subsection (5) there were substituted—  

“(5) In the case of an order under this section, Schedule 10 shall apply with such modifications as may 

be provided by the order for the purpose in particular of determining what part of the corporation’s 

property, rights, liabilities and obligations is to be transferred to the relevant transferee.”.  

(d)  after subsection (5), there were inserted—  

“(5A) The Secretary of State may not make an order under this section without the consent of the 

oversight authority and any relevant transferee.”.  

12. Section 41A (Part 2: interpretation)
9
(

5
) has effect as if in the definition of “the relevant transferee” 

after sub-paragraph (a) there were inserted—  

 “(aa) the local authority which was designated as the oversight authority for the new town; 

(aaa) any body identified in the notification to the Secretary of State by the oversight authority as 

being responsible for the long term stewardship of the assets of the new tow for the benefit of the 

community;  and”.  

13. Section 59 (other borrowing powers of the development corporation) has effect as if for that 

section there were substituted—  

“59. (1) Subject to subsections (2) and (3) below a development corporation may borrow (temporarily 

or otherwise) with the consent of the oversight authority, or in accordance with any general authority 

                                                      
8
 Note to DCLG this should be consistent with ss(5A) below. 

9
 (5

) 1981 c. 64. Section 41A was inserted by paragraph 9 of Schedule 5 to the Housing and Regeneration Act 

2008 (c.17). 
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given by the oversight authority, in any currency from any other person, such sums as the 

development corporation may require for meeting its obligations or performing its functions.  

(2) Without Treasury consent a development corporation is not to borrow money if the effect of the 

borrowing would be to cause the amount of its outstanding borrowing to be, or remain, in excess of 

£100 million.  

(3) For the purpose of this section the amount of a development corporation’s outstanding borrowing 

at any time is the aggregate amount outstanding at that time in respect of the principal sums borrowed 

by it.”. 
10

 

13A Section 60 (limit on borrowing by development corporations) has effect as if after subsection (2), 

there were inserted -- 

"(2A) The said limit shall not apply to any sums advanced to, or sums borrowed by,  development 

corporations in relation to locally-led new towns." 

14. Section 63 (Secretary of State’s general power) has effect as if after subsection (2), there were 

inserted—  

“(2A) The Secretary of State may not make a direction under this section without the consent of the 

oversight authority.”.  

15. Section 65 (Disposal of surplus funds) has effect as if after subsection (2), there were inserted—  

“(2A) The Secretary of State may not make a direction under this section without the consent of the 

oversight authority.”.  

16. Section 67 (accounts of development corporations) has effect as if for that section there were 

substituted—  

“Accounts and audit  

67. The Local Audit and Accountability Act 2014 applies to a locally-led new town as if the 

development corporation were a “relevant authority” (as defined in section 2 of, and Schedule 

2 to, the Local Audit and Accountability Act 2014).”.  

17. Section 68 (audit), section 69 (Secretary of State’s account) and section 70 (reports) have effect as 

if they were omitted.  

18. Section 71(information) has effect as if for that section there were substituted—  

“71.—(1) Every development corporation shall provide the oversight authority with such information 

relating to its undertaking as the authority may from time to time require.  

(2) For that purpose every development corporation—  

                                                      
10

 Note to DCLG: these provisions are inimical to development corporations being locally-led and overseen, and limit the 
attractiveness of the development corporation model. 
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(a)  shall permit any person authorised by the oversight authority in that behalf to inspect and copy the 

accounts, books, documents or papers of the corporation, and  

(b)  shall provide such explanation of those accounts, books, documents or papers as that person or the 

oversight authority may reasonably require.”.  

19. Section 73 (rights of entry) has effect as if for subsection (2) there were substituted—  

“(2) Any person, being an officer of the Valuation Office or a person authorised in writing by the 

oversight authority, may at any reasonable time enter upon land for the purpose of surveying it or 

estimating its value in connection with any proposals relating to the land submitted or to be submitted 

under section 7(1) of this Act.”.  

20. Section 80(1) (interpretation) has effect as if the following definition where inserted in the 

appropriate place—  

“oversight authority” means one or more local authorities appointed by the Secretary of State to 

oversee the development of a new town pursuant to section 1A(2) of the 1981 Act (local authority to 

oversee development of new town);”.  

21. Schedule 2 (effect of order for reduction of designated area) has effect as if for sub-paragraphs (3) 

to (6) of paragraph 1 there were substituted—  

“(3) A corporation shall not without the oversight authority’s consent (given generally or specially) 

perform the duty so as—  

(a)  to transfer the freehold of land; or  

(b)  to grant a lease of land for a term of more than 99 years or  

(c)  to dispose of any land by way of gift.  

(4) A corporation shall comply with such directions as the oversight authority may give—  

(a)  for preventing the duty from being performed; or  

(b)  for restricting the duty; or  

(c)  for requiring it to be performed in a manner specified in the directions.  

(5) Before giving a direction under sub-paragraph (4), the oversight authority shall consult the 

corporation, unless the authority is satisfied that because of urgency consultation is impracticable.  

(6) Where a corporation purports to dispose of land by virtue of this paragraph, then—  

(a)  in favour of a person claiming under the corporation, the disposal so purporting to be made shall 

not be invalid by reason that any consent of the oversight authority required under this paragraph 

has not been given or that any direction of the authority given under this paragraph has not been 

complied with; and  
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(b)  a person dealing with the corporation, or a person claiming under the corporation, shall not be 

concerned to see or enquire whether any such consent has been given or whether any such 

direction has been given or complied with.”  

22. Schedule 3 (constitution and proceedings of development corporation) has effect as if for 

paragraphs 1 to 9 there were substituted—  

“Appointment of members and tenure of office  

1.—(1) The members of a development corporation (in this Schedule referred to as “the corporation”) 

shall be appointed by the oversight authority and the authority must ensure it appoints a majority of 

independent members.  

(2) In appointing members, the oversight authority must have regard to the desirability of appointing 

one or more persons resident in or having special knowledge of the locality in which the new town 

will be situated.  

(3) In appointing a member, the oversight authority—  

(a)  must have regard to the desirability of appointing a person who has experience of, and has shown 

some capacity in, a matter relevant to the carrying-out of the development corporation’s 

functions, and  

(b)  must be satisfied that the person will have no financial or other interest likely to affect 

prejudicially the exercise of the person's functions as member.  

(4) The oversight authority—  

(a)  shall request nominations for members from each local authority which appear to the oversight 

authority to be concerned with the development of the new town (including any local authority 

which is, or forms part of, the oversight authority), and  

(b)  must appoint at least one member of the corporation from each relevant authority.  

(5) The oversight authority must appoint two of the independent members to be chairperson and 

deputy chairperson of the corporation.  

(6) On ceasing to be an elected member of a local authority an LA nominated member also ceases to 

be a member of the corporation.  

(7) In this paragraph—  

“independent member” means any person who is appointed to be a member of the corporation who is 

not an LA nominated member;  

“LA nominated member” means an elected member of a local authority who is appointed to be a 

member of the corporation following a nomination by a local authority under sub-paragraph (4); and  

“relevant authority” means a local authority where any part of the designated area of the new town is 

within the authority’s area.  
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2. Subject to the following provisions of this Schedule, a member of the corporation, and the chairman 

and deputy chairman of the corporation, shall hold and vacate office as such in accordance with the 

terms of the instrument by which they are respectively appointed.  

3. On ceasing to be a member of the corporation the chairperson or deputy chairperson, as the case 

may be, also ceases to be the chairpersons or deputy chairperson.  

4. Any member of the corporation (including the chairperson or deputy chairperson) may resign by 

notice in writing addressed to the oversight authority.  

5. If the oversight authority is satisfied that a member of the corporation—  

(a) has become bankrupt or made an arrangement with creditors or has had a debt relief order (under 

Part 7A of the Insolvency Act 1986) made in respect of the member,  

(b) is incapacitated by physical or mental illness,  

(c) has been absent from meetings of the corporation for a period longer than 3 consecutive months 

without the permission of the corporation, or  

(d) is otherwise unable or unfit to discharge the functions of a member, or is unsuitable to continue as 

a member,  

the oversight authority may remove the member from membership of the corporation. 20  

6. A member of the corporation who ceases to be a member or ceases to be chairman or deputy 

chairman shall be eligible for reappointment.  

Remuneration  

7. The corporation shall pay to their members, in respect of their office as such, such remuneration 

and such reasonable allowances in respect of expenses properly incurred in the performance of their 

duties as may be determined by the oversight authority, and shall pay to the chairman and deputy 

chairman, in respect of their office as such, such additional remuneration as may be so determined.  

Pension benefits for the chairperson  

8. In the case of any person who is or has been the chairman of the corporation, the oversight 

authority may direct the corporation—  

(a)  to pay to or in respect of that person on retirement from office or death such pension, allowance 

or gratuity as may be so determined; or  

(b)  to make payments towards the provision of such a pension, allowance or gratuity.  

Constitutional documents  

8A. The corporation must agree, publish and keep under review—  

(a)  a statement setting out its development objectives including its requirements in relation to quality 

of any development carried out;  



 

2 January 20185 December 2017 

KJES/099617.00006/55620164.01 Page 15 

(b)  a statement setting out how it will ensure the long-term stewardship of the assets of the new town 

for the benefit of the community.  

Meetings and proceedings  

9. The quorum of the corporation and the arrangements relating to their meetings shall, subject to any 

directions given by the oversight authority, be such as the corporation may determine.”.  

23. Schedule 10 (additional provisions as to transfer of property) has effect as if—  

(a)  after paragraph 2(2) there were inserted—  

“(2A) Before—  

(a)  excepting anything referred to in sub-paragraph (1) from an order, or  

(b)  providing for the disposal of any property so excepted and of any property received by the 

corporation after the transfer date,  

the Secretary of State must obtain the consent of the oversight authority.”; and  

(b) for paragraph 3(3)(a) there were substituted—  

“(a) any permission for development in the new town granted by order made, or having effect as if 

made, under section 59 or 61A of the Town and Country Planning Act 1990 and in force on the 

transfer date shall continue in force as if references in the order to the development corporation 

included the relevant transferee;”.  

SCHEDULE 2  

Regulation 7 

Consequential amendments 

[TO BE ADVISED]  

EXPLANATORY NOTE 

(This note is not part of the Regulations) 

These Regulations, which apply in relation to England only, make provision for the local oversight of 

new town development corporations. The Regulations apply where the Secretary of State, pursuant to 

section 1A(2) of the 21  

New Towns Act 1981 (“the Act”), makes an order under section 1 of the Act appointing one or more 

local authorities to oversee the development of the area as a new town (“locally-led new town”)..  

Regulation 3 sets out the extent to which an oversight authority may delegate its oversight functions.  

Regulation 4 specifies the functions of the Secretary of State under the Act which are to be exercised 

by the oversight authority instead of the Secretary of State.  
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Those include:  

(c)  where the oversight authority is the local planning authority (or a combined authority with 

functions in relation to spatial development) for the area, approval of new town development 

corporations’ plans for development of the new town;  

(d)  the appointment of the Board members of the new town development corporation;  

(e)  approval of land acquisitions or disposals by the new town development corporation; and,  

(f)  initiating the process for the dissolution of the new town development corporation.  

Regulation 5 specifies the functions of the Secretary of State which can only be exercised by him with 

the consent of the oversight authority.  

Those include: making an Order to reduce the size of the area designated for the new town; and, 

making an Order for the dissolution of the new town development corporation.  

Regulation 6 provides that where the Secretary of State has designated an area as a locally-led new 

town the Act applies with the modifications set out in Schedule 1.  

Regulation 7 and Schedule 2 make provision for consequential amendments in relation to locally-led 

new towns.  

[Impact Assessment text] 


